26   CORPORATIONS, KINDRED ORGANIZATIONS
the intention is clear not to recognize as corporations be-
longing to a foreign country those operating within Co-
lombia,
Thus, an erroneous legal theory was developed as a justi-
fication for political action. The aim was to defend against
diplomatic intervention, on the background of unpleasant re-
membrances of foreign complaints, naval demonstrations, and
claims to arbitrate expropriations and riot damages, before the
era of the good neighbor policy.
As a positive support for the rule, it has often been adduced
that foreigners, whether individuals or legal persons, have
equal civil rights with nationals, a general Latin-American
progressive rule, emphasized in nearly all constitutions. The
argument, of course, tends to imply that a company enjoying
all privileges of domestic fellow-companies,, has no claim to
anything more. But, even if equality were not riddled with
exceptions72 and the conclusion were true, logic would lead to
the conversion of all corporations into domestic legal per-
sons rather than into persons not belonging to any state.
As a matter of fact, the stand taken by the Mexican Govern-
ment in 1938 in the case of the Eagle Oil Company, was
that British intervention was excluded because the legal per-
son was Mexican, whereas the British Government com-
plained of the forced local incorporation of the company.73
Also, the very frequent legislative acts of Central and
South American governments barring foreign corporations
72 See the impressive discussion of the legal reality of the Latin-American
countries "as to the civil inequality of foreigners'* by ZORRAQUIN BECtj, El
Problema del Extranjero en la reciente legislation latino-americana (Buenos
Aires 1943) 93, 95 and ff.
73 Note of April 12, 1938. The British government replied (note of April 21,
1938) that "if a government first can make the operation of foreign interests
in its territories dependent upon their incorporation under local law and then
plead such incorporation as the justification for rejecting foreign diplomatic
intervention," ... (39 Bull. Inst. Int. (1938) 67). See also JOSEF L. KUNZ,
The Mexican Expropriations (New York 1940) at 49$ and documents cited by
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